Date: 27 August 2002

KUALA LUMPUR STOCK EXCHANGE

9th Floor, Exchange Square,

Bukit Kewangan,

50936 Kuala Lumpur

ATTN:  CIK LATIFAH BTE. HAJI MOHD YUSOF, Senior Vice President

Dear Sirs,

QUARTERLY REPORT ON UNAUDITED CONSOLIDATED RESULTS FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2002

The directors of Transmile Group Berhad are pleased to announce the unaudited results of the Group for the financial quarter ended 30 June 2002.

CONSOLIDATED INCOME STATEMENT

	
	
	
	Individual Period
	
	Cumulative Period

	
	
	
	Current Year Quarter
	
	Preceding Year Correspon

ding 

Quarter
	
	Current Year To 

Date
	
	Preceding Year Correspon

ding 

Period

	
	
	
	30/06/2002
	
	30/06/2001
	
	30/06/2002
	
	30/06/2001

	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	

	1. (a)
	Revenue
	
	51,482
	
	44,800
	
	93,025
	
	85,597

	
	
	
	
	
	
	
	
	
	

	(b)
	Investment income
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	

	(c) 
	Other income 
	
	290
	
	599
	
	474
	
	756

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	2. (a)
	Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
	
	17,726
	
	14,489
	
	34,522
	
	30,011

	
	
	
	
	
	
	
	
	
	

	(b)
	Finance cost
	
	(1,955)
	
	(2,738)
	
	(4,022)
	
	(6,021)

	
	
	
	
	
	
	
	
	
	

	(c)
	Depreciation and amortisation
	
	(6,285)
	
	(3,826)
	
	(12,149)
	
	(9,554)

	
	
	
	
	
	
	
	
	
	

	(d)
	Exceptional items
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	

	(e)
	Profit/(loss) before income tax, minority interests and extraordinary items
	
	9,486
	
	7,925
	
	18,351
	
	14,436

	
	
	
	
	
	
	
	
	
	

	(f)
	Share of profits and losses of associated companies


	
	-
	
	-
	
	-
	
	-

	(g)
	Profit/(loss) before income tax, minority interests and extraordinary items
	
	9,486
	
	7,925
	
	18,351
	
	14,436

	
	
	
	
	
	
	
	
	
	

	(h)
	Income tax
	
	(77)
	
	(427)
	
	(459)
	
	(882)

	
	
	
	
	
	
	
	
	
	

	(i)
	(i) Profit /(loss) after income tax before deducting minority interests


	
	9,409
	
	7,498
	
	17,892
	
	13,554

	
	(ii) Less minority interests
	
	(3,256)
	
	(2,050)
	
	(5,645)
	
	(4,074)

	
	
	
	
	
	
	
	
	
	

	(j)
	Pre-acquisition profit/(loss), if applicable
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	

	(k)
	Net profit/(loss) from ordinary activities attributable to members of the company
	
	6,153
	
	5,448
	
	12,247
	
	9,480

	
	
	
	
	
	
	
	
	
	

	(l)
	(i)     Extraordinary items
	
	-
	
	-
	
	-
	
	-

	
	(ii)    Less minority interests 
	
	-
	
	-
	
	-
	
	-

	
	(ii) Extraordinary items attributable to members of the company
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	

	(m)
	Net profit/(loss) attributable to members of the company
	
	6,153
	
	5,448
	
	12,247
	
	9,480

	
	
	
	
	
	
	
	
	
	

	3. (a)
	Earnings/(loss) per share based on 2(m) above after deducting any provision for preference dividends, if any:-
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	(i) Basic (based on 

2002: 102,815,223

2001: 93,231,241 ordinary shares) (sen)


	
	6.0
	
	5.8
	
	11.9
	
	10.2

	
	(ii) Fully diluted (based on 

2002: 103,208,435

2001: 93,743,593 ordinary shares) (sen)
	
	6.0
	
	5.8
	
	11.9
	
	10.1


CONSOLIDATED BALANCE SHEET

	
	
	
	As At End 

Of Current

Quarter
	
	As At Preceding Financial Year End

	
	
	
	30/06/2002
	
	31/12/2001

	
	
	
	RM’000
	
	RM’000

	
	
	
	
	
	

	1
	Property, Plant and Equipment
	
	378,149
	
	336,733

	2
	Investment In Associated Companies
	
	532
	
	532

	3
	Long Term Investments
	
	18,782
	
	18,782

	4
	Goodwill On Consolidation
	
	1,136
	
	1,161

	5
	Foreign Exchange Differences
	
	-
	
	689

	
	
	
	
	
	

	6
	Current Assets
	
	
	
	

	
	  Inventories
	
	35
	
	35

	
	  Work in progress
	
	-
	
	649

	
	  Trade Receivables
	
	68,790
	
	88,509

	
	  Other Receivables, Deposits and Prepayment
	
	74,822
	
	66,498

	
	  Deposits With Licensed Banks
	
	600
	
	7,600

	
	  Cash And Bank Balances
	
	2,831
	
	3,277

	
	
	
	147,078
	
	166,568

	
	
	
	
	
	

	7
	Current Liabilities
	
	
	
	

	
	  Trade Payables
	
	23,536
	
	28,914

	  
	  Other payables and Accrued Expenses
	
	46,276
	
	41,141

	
	  Short Term Borrowings
	
	44,613
	
	67,689

	
	  Provision for Taxation
	
	6,133
	
	5,873

	
	  Proposed dividend
	
	2,014
	
	2,014

	
	  HP Creditors
	
	3,113
	
	3,600

	
	
	
	125,685
	
	149,231

	
	  
	
	
	
	

	8
	Net Current Assets
	
	21,393
	
	17,337

	
	
	
	
	
	

	
	
	
	419,992
	
	375,234

	
	
	
	
	
	

	9
	Shareholders’ Funds
	
	
	
	

	
	Share Capital
	
	103,991
	
	93,251

	
	Reserves
	
	
	
	

	
	  Share Premium
	
	102,852
	
	88,860

	
	  Reserves on consolidation
	
	3,336
	
	3,336

	
	  Retained profit
	
	53,897
	
	41,649

	
	
	
	264,076
	
	227,096

	
	
	
	
	
	

	10
	Minority Interests
	
	82,449
	
	76,804

	11
	Long Term Borrowings
	
	66,648
	
	63,160

	12
	HP Creditors
	
	3,265
	
	4,620

	13
	Deferred taxation
	
	3,554
	
	3,554

	
	
	
	
	
	

	
	
	
	419,992
	
	375,234

	
	
	
	
	
	

	14
	Net tangible assets per share (RM)
	
	2.53
	
	2.42


Notes to the quarterly report on consolidated results for the financial quarter ended 30 June 2002

1. Accounting Policies

The quarterly financial statements have been prepared in accordance with the provisions of the Companies Act, 1965 and the applicable approved accounting standards of the Malaysian Accounting Standards Board. The accounting policies, method of computation and basis of consolidation are consistent with those adopted in the most recent annual audited accounts and those that have become effective during the accounting period.

2. Exceptional Item

There was no exceptional item for the financial quarter under review and financial year to date.

3. Extraordinary Item

There was no extraordinary item for the financial quarter under review and financial year to date.

4. Taxation

The tax expense consists of the following: 

	
	Current year quarter
	Current year to date

	
	RM’000
	RM’000

	Current taxation
	77
	459

	Under provision in prior years
	-
	-

	Deferred taxation
	-
	-

	Share in taxation of associated company
	-
	-

	
	
	

	
	77
	459


The effective tax rate of the Group is lower than the statutory tax rate due mainly to the utilisation of unabsorbed capital allowances brought forward by a subsidiary company to offset the chargeable business income that would otherwise be taxable.

5. Profit On Sale Of Unquoted Investments And/Properties

There were no sales of unquoted investment and/or properties for the current quarter and financial year to date.

6. Purchase or Disposal of Quoted Securities

There were no purchases or disposals of quoted securities for the current quarter and financial year to date.

7. Changes In The Composition Of The Group

There were no material changes in the composition of the group for the current quarter and financial year to date.

8. Status Of Corporate Proposal

Proposed Bonus Issue, Amendments to Bye-Laws and Transfer to Main Board of KLSE
Securities Commission had on 4 June 2002 approved the above corporate proposals.  

The corporate proposals on proposed bonus issue and amendment to Bye-Laws were approved by the shareholders in the EGM held on 13 June 2002.

The bonus issue of 42,063,696 new ordinary shares of RM1.00 each had been allotted and listed on the Second Board of KLSE on 25 July 2002 and 2 August 2002 respectively. Subsequently, the entire issued and paid up share capital of the Company of RM147,222,937 comprising 147,222,937 ordinary shares of RM1.00 each was transferred to the Main Board of KLSE on 5 August 2002.

Private Placement 

The details of the utilisation of the proceeds are as follows:

	
	As approved by Securities Commission
	
	Amount utilised 

as at 30/06/2002
	
	Amount unutilised as at 30/06/2002

	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	

	Acquisition of aircraft parts and equipment
	5,500
	
	5,500
	
	-

	Upgrading of existing hangar together with tooling and equipment
	3,500
	
	3,500
	
	-

	Working capital requirement for the Group
	12,250
	
	12,250
	
	-

	Defraying of expenses incidental to the Private Placement
	100
	
	91
	
	9

	
	21,350
	
	21,341
	
	9


Share Buyback Exercise

The shareholders have approved the share buyback exercise on 28 June 2001. There were no shares purchased for the current quarter and the financial year to date.


Employees’ Share Option Scheme (“ESOS”)

As for ESOS, total share options granted to eligible employees and executive directors from 1 April 2002 to 30 June 2002 are as follows: -

	
	No. of shares

	
	’000

	Balance as at 01.04.2002
	6,942

	Additions 
	719

	Lapsed
	(296)

	Exercised
	(1,437)

	Balance as at 30.06.2002
	5,928


Subsequent from 1 July 2002 to 21 August 2002, a total of 2,051,600 ESOS options has been exercised .

9. Issuance Or Repayment Of Debts And Equity Securities

Saved as disclosed in note 8 above, there was no issuance or repayment of debt and equity securities, shares buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter and financial year todate.

10. Group Borrowings And Debt Securities

The tenure of Group’s borrowings classified as short and long-term categories is as follows:-

	
	
	Denominated in RM
	Denominated in USD

	
	
	RM’000
	RM’000

	(i)
	Short-term Borrowings – Unsecured
	
	

	
	-     Bank Overdraft
	5,533
	-

	
	-     Trade loan
	7,681
	-

	
	-     Revolving Loans
	18,083
	-

	
	-     Portion of long-term borrowings payable within 12 months
	13,316
	3,762

	
	
	
	

	
	
	44,613
	3,762

	
	
	
	

	(ii)
	Long- term Borrowings – Unsecured
	
	

	
	-     Term Loan
	79,964
	24,815

	
	      Portion of long term borrowings payable within 12 months
	(13,316)
	(3,762)

	
	
	
	

	
	
	66,648
	21,053


11. Contingent Liabilities

The Company has given unsecured corporate guarantees totaling RM143 million to certain financial institutions for overdraft and other credit facilities granted to certain subsidiary companies. Accordingly, the Company is contingently liable to such financial institutions to the extent of the amount of credit facilities utilised.

12. Off Balance Sheet Financial Instrument

There were no material financial instruments with off balance sheet risk during the quarter ended 30 June 2002.

13. Material Litigation

There is no material litigation pending as at the date of this announcement.

14. Segmental Reporting

No segmental reporting is presented as the Group is principally engaged in aviation services industry.

15. Comment On Financial Results (Current Quarter Compared With The Preceding Quarter) 

The Group recorded a higher turnover and pre-tax profit of RM51.5m and RM9.5m respectively. The increase was mainly due to new charter contracts secured with UPS and DHL during the quarter. 

16. Review Of Performance 

The Group has managed to report an improved financial performance by recording a higher net profit of 29.2% from RM9.5m to RM12.2m. The improvement was mainly attributable to an improvement in aircraft yield, lower interest charges and a decrease in other operating expenses. 

17. Material Events

Save as disclosed in notes 8 and 9 above, there were no material events subsequent to the end of the period up to 20 August 2002.

18. Seasonality or Cyclical of Operations

The business operations are generally affected by a lower activity level during the post-festive first quarter with an anticipated increase in aircraft utilisation during the second half of the financial year.

19. Current Year Prospect 

The Group will continue to focus on its core business activities with enhanced marketing and management strategies to better utilise its current resources and strive to maintain its business advantage over its competitors in the region. With such strategies in mind, and barring unforeseen circumstances, the Group should continue to report positive results in the current year. 

20. Variance from Profit Forecast

Not applicable.

21. Dividends

No dividend has been recommended for the financial quarter under review.

The Directors have proposed a final dividend of 3% less 28% income tax (2000: 2%, less 28% income tax) to the shareholders of Transmile Group Berhad in respect of the financial year ended 31 December 2001. The proposed dividend was approved by the shareholders during the Annual General Meeting on 13 June 2002.

The book closure date for the purpose of determining the shareholders’ entitlements was fixed on 13 August 2002. 
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7

